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OMAN MARKET UPDATE (2 – 5 February 2014)
EXECUTIVE SUMMARY
This report is intended to provide an overall analysis of the timber market situation for Oman. This is in line with MTC Dubai’s budgeted market visit to achieve the following objectives:

a) To maintain MTC rapport with the Oman timber companies, joinery factories and contractors

b) To maintain MTC rapport with Malaysian Embassy and relevant authorities

c) To observe the recent construction sector which directly linked to the demand of timber

d) To monitor relevant competition towards Malaysian timber products 

MTC Dubai’s visit to Oman was also in conjunction to a visit to a new exhibition event. Our office had the opportunity to attend the event to observe the current trends and pricing for selected timber products such as flooring and doors. The report was already disseminated to association members. 
The report starts off with the overall view of Oman construction sector, and the government plans for property and tourism developments. This includes housing units, hotels and resorts as well.
The report also looked into the current trends which may affect the Malaysian timber market directly/indirectly. For example, currently, contractors are beginning to procure whitewood and beech wood directly from origin sawmills. Red Mirant and MLH are still procured through local importers due to ability for customer to select smaller bundles.
This report will also look at the declining Malaysian plywood share in Oman. Further into the report, it will touch on competitors pricing for future reference. It also suggests some actions that Malaysian plywood companies may take in order to regain the market share. 

In this report, it will explain on the new products demand that Malaysian companies can explore. For example, there is demand on phenolic film faced plywood as well as tubular chipboard. It will provide some competitors pricing for future reference.
Finally, a list of companies in Oman for the association member’s safe keeping. It is hoped that with the new (and current) contacts in this report, members will take initiative to contact and offer their latest and most innovative products with good pricing. Follow up visits are highly recommended to ensure longevity in business relation between the Oman companies and the Malaysian companies.
CONSTRUCTION SECTOR
Oman’s population has grown to 3.6 million at present as per the National Centre for Statistics & Information while the UN projects it will increase to 5 million by 2030. There is a sharp upturn in demand for affordable housing in Oman and the Ministry of Housing is addressing the issue through the provision of social housing, housing grants and loans to locals. 

Ministry of Housing allocated an average of 425 social housing units per year between 2008 and 2012 and provided 4,800 housing assistance grants for individuals to construct properties at an average value of US$55,000 per grant in 2012. It also provided 1,400 housing loans for individuals to construct properties at an average value of US$50,000 per grant, during 2012.

The government plans to build more than 4,000 houses for the needy in 2014. In 2013, the Ministry of Housing built around 3,500 houses for nationals. Three new residential units are being developed in the Seeb area of Muscat at a cost of over OMR63,000. A further 30 residential units are being constructed in Salalah, Taqa, Shilim and Halaniyat and the ministry has  begun residential projects in other parts of the country, including in the Al Sharqiyah and Wusta regions.

The government owned Oman Housing Bank provides home loans to lower income Omani citizens with the average subsidized loan being around US$78,000, while the average non-subsidized loan is US$104,000, reflecting a higher property prices in Muscat. The Government is addressing the housing needs of those citizens on the lowest income bracket while creating an opportunity for the private sector to capitalize on an untapped segment.

Lack of incentives for private developers and a formal national affordable housing strategy has made developers lose interest. Moreover, the Omani nationals want to live in larger villas, on individual plots, rather than more cost effective affordable homes.

First Oman Tourism Development Co. launched 1st Sky Gardens, a mixed use project addressing the need for a broader range of affordable rental options in Oman. The projects are strategically located in the heart of Muscat and offers potential for development. In addition to its strategic location, it has excellent connectivity to key commercial and financial centres with proximity to the Muscat international airport. Major projects underway are based in Al Khuwair district (residential), Al Hail 1 (retail and residential units), Al Hail 2 (Modern Living Apartments) and Shinas (Tourist Recreational Centres). 

The construction of second phase of Saraya Bandar Jissah will commence shortly. Saraya Bandar Jissah is a new tourism complex and will include residences, two five-star beachfront hotels, as well as recreational and community facilities and a secluded beach near the Hajjar Mountains, just east of Muscat. 

The project is being developed by Oman’s tourism development and investment arm, Omran, in partnership with Saraya Oman, a subsidiary of Saraya Holdings. Saraya Bandar Jissah’s development strategy focuses on creating the key tourism assets – the two hotels on site – to be ready for grand opening in 2017. 

Plans are also underway to build Al Baleed Resort, located adjacent to the Al Baleed World Heritage archaeological site in Salalah city of Oman, which will feature 106 bedroom chalets and the main hotel will have 30 guest rooms.

Shaza Salalah Hotel & Resort will be the most luxurious resort in Salalah town of Oman. It will offer 80 exclusive villas with their individual plunge pools, 130 rooms and suites, most of which with private plunge pools, and 80 serviced apartments. The resort is in close proximity of Salalah airport. 

The resort will also offer 4 dining destinations, a 1,500 sqm Hammam & Spa, a 300 sqm Kids’ Club, and 5 private swimming pools for daily rental. The project also holds a separate banqueting hall which can host events for up to 1,000 guests, and a shopping arcade where local handcrafts are displayed. The project is set to be completed by 2016.

Sources: Times of Oman, Arabian Business News, Construct Arabia, Zawya  
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TIMBER MARKET

Oman remains as a good trading partner with its neighbour United Arab Emirates. Historically, Muscat port was the biggest transportation hub for UAE traders thus it is the main factor business culture is similar. However, through time, UAE has emerged as the biggest trading nation among GCC way passing Oman in terms of trading volume. Now the reverse effect is that many UAE companies have started to operate in Oman. It is also partly due to the advance port/logistic system in UAE (i.e. Jebel Ali & Sharjah port) that ensure faster turnaround hence reducing total transportation cost.

Many timber companies in UAE have opened their branches in Muscat & Mabella Industrial area. These companies will bring their cargo from UAE warehouses and transport into Oman (cross border) which is less than 1 day. They are supplying in bulk to the medium size Oman local traders which will then sell the items to the end users. Many of these UAE-based importers provide better credit terms to the local Oman companies thus providing time to payback.

The largest consumers of timber are the contractors (infrastructural & residential) followed by the medium to small joinery factories spread across Oman. Whitewood remained as the biggest share, while Malaysian Red wood is trailing near. As for interior applications, Red Meranti commands a large share due to advantages in wood properties. Break-bulk connectivity is still the major concern for Oman importers as market sources informed many shipping agents complaint less cargo calling for Muscat/Sohar port.  
TABLE 1: MALAYSIAN EXPORT OF MAJOR TIMBER PRODUCTS TO SULTANATE OF OMAN 
Volume (m3), Value (MYR million)
	Product 
	2009
	2010
	2011
	2012
	2013**

	 
	Vol
	Value
	Vol
	Value
	Vol
	Value
	Vol
	Value
	Vol
	Value

	Sawn timber 
	     11,663 
	11.75
	    21,082 
	       24.22 
	     26,556 
	      29.86 
	42,393
	           48.88 
	35,710
	46.47

	Plywood
	       4,752 
	6.56
	      5,664 
	         7.42 
	       8,520 
	      11.18 
	14,653
	           19.20 
	6,216
	8.79

	Veneer
	 - 
	-
	           -   
	            -   
	            -   
	           -   
	  -   
	            -   
	            -   
	            -   

	Mouldings
	 - 
	-
	           -   
	            -   
	            -   
	           -   
	 -   
	            -   
	            -   
	            -   

	Particleboard
	       2,171 
	1.85
	      2,962 
	         2.19 
	       2,181 
	        1.79 
	2,577
	             2.29 
	2,038
	1.71

	Fibreboard
	     12,632 
	11.34
	    16,912 
	       14.20 
	     21,636 
	      18.19 
	26,232
	           24.78 
	21,680
	16.95

	BCJ***
	 - 
	0.85
	   126,165 
	         0.62 
	     14,500 
	        0.08 
	65,831
	             0.15 
	15,910
	0.03

	Furniture*
	 n/a 
	12.29
	 n/a 
	       15.40 
	 n/a 
	      16.44 
	n/a 
	       18.29 
	 n/a 
	16.28

	TOTAL
	-
	44.64
	 - 
	64.04
	 - 
	77.55
	 - 
	      113.57 
	 - 
	90.21


Source: MTIB

* Wooden & Rattan Furniture

** January – November 2013

***BCJ is in weight, KG

SAWNTIMBER

Movement of sanwtimber into Oman is primary from Romania (Whitewood) and Malaysia. Whitewood in imported especially to cater the exterior application during construction stage while Red Meranti & MLH is mainly use in the interior application (furnishing and interior décor). 

It is observed that there were not many Oman’s local timber importers as the influx of UAE-origin traders in Oman. Most of these “genuine” local importers are purchasing directly from the country of origin while the UAE based companies normally redirect their cargo from Dubai/Sharjah by trucks into Oman. 

According to one Dubai-based importer (which has an office in Muscat), the ease of cross-border transhipment allowed faster truck turnaround and less hassle, instead arranging for break-bulk ships to berth their cargo in Muscat port. Transit time between Sharjah to Muscat is normally 1 day thus it is convenient to sort/pick their orders from Sharjah/Dubai warehouse. However, there are occasional break-bulk shipments via Singapore that berth directly at Sohar/Muscat carrying plywood and sawntimber.

i) Whitewood/ Softwood

Whitewood is imported into Oman in sizes 1” x 4” & 6”, 2” x 2”, 3”, 4”, 6”, 8” and 10”. It is mainly used for exterior application (construction stage) such as scaffolding, concrete foam-work and platforms. Some furniture manufacturers also use whitewood for sofa sets, core application and framework.  Oman importers generally prefer Romanian whitewood over Austrian & Russian due to cheaper price as one importer mentioned their orders up to 10,000 cbm per month. 

It is observed that current trend, most established contractors and some large woodworking joineries purchased directly from the supplier than buying through Oman-based importers. This is due to cheaper cost by eliminating the high agent profit margin.

ii) African species (Iroko, Mahogany etc)
Omani traders commented that African species are not in demand due to the stability of Red Meranti supplies. Mostly are used on special request from customer, especially for furniture manufacturing, interior décor on a small scale. One importer mentioned that their 2013’s Iroko stock could not be sold as the demand is very low. Further investigation revealed that many carpenter still prefer Meranti due to ease of plane and very durable. 

iii)
Beech
Currently, Beech from Germany, Romania and Bosnia is not a popular item for the furniture manufacturers. They are replacing Beech with Whitewood for single beds and interior décor products due to strategy in lowering their manufacturing cost. One importer has a small of kiln-dried German Beech which is used for making good quality furniture or wooden door. Popular sizes are 2’ x 8’, 2’ x 10’ and lengths of 14 feet and up.   
iv) Red Meranti/MLH (Red Wood)
On a general note, Oman’s market prefers the “Merchantable” grade for interior décor application. Many importers seek West Malaysia’s “Merchantable” grade rather than East Malaysia as they claim the quality is far better and acceptable by the local joinery factories. However, for lower-end projects, in which forms the biggest market share in Oman, East Malaysia (i.e. Sarawak) Meranti is still commanding the highest request.
Some Joinery manufacturers are opting for higher quality “Select & Better” Kiln Dried grade for their luxury villa projects. According to one interviewee, they are supplying premium door frames, handrails and balustrades to a few upscale villa projects in Saudi & Qatar thus they normally request consignments of specific Moisture Content (MC) between 12 – 13%.  One importer also mentioned that they received occasional request of PEFC-certified Red Meranti for government building projects.

Overall, Oman’s required sizes are very similar to UAE’s requirement (i.e. 2” x 6” / 8” / 10” / 12”) with exception for a particular size of 2” x 9” (14 feet and up). This size is the preferred by local carpenters to avoid wastage. 
It is observed that Oman’s current procurement trend; the following routes are preferred as follows:

* By break-bulk/containerised vessel directly to Sultan Qaboos (Muscat port) = 30%

* Transhipped through ports in UAE and to Muscat by road using trailer trucks = 15%
* Re-exported into Oman by UAE-based importers using trailer trucks     = 55%
Note: Importers/buyers in Oman transhipping their orders via UAE would have to pay 5 percent import duty, 3 percent port handling charges in Dubai and transport cost by road from Dubai to Muscat.

Sarawak is the main source of Red Wood into Oman, as this lower “non-graded” quality sawntimber is widely used for structural application especially in the rural areas. Most of the home owners in this particular segment use Redwood for roof trusses and beams. Some are used to build small bridges, pipeline, and village road construction. Popular lengths are 10 ft, 12 ft and 20 ft and are as below:

· 2” x 3” (about 60% )- under declared as 1.5” x 2.5”

· 3”x 4”  (about 40% )- under declared as 3” X 4”
Unlike the trend mentioned on whitewood, Meranti is still purchased via timber importers. Local joinery factories and big contractors very much relied on these importers as they would place repetitive smaller consignments to control the quality and also to minimize placing huge financial commitment should they purchase directly from overseas suppliers.
TABLE 2: AVERAGE INDICATIVE BOOKING PRICES OF NON-MALAYSIAN SAWNTIMBER IN OMAN
	Species 

(Kiln Dried)
	Average Indicative Prices; Per Cubic Metres, C&F Port Muscat

	Okoume – 2” x 6” and wider
	US$ 500 (AD)

	African Mahogany - 2” x 6” and wider
	US$ 600 (AD)

	Sapele – 2” x 6” and wider
	US$ 800 (AD)

	European/ American Species

Whitewood – 2” x 6” and wider
	US$ 260

	Beech – 2” x 6” and wider
	US$ 650

	Swedish Redwood – 2” x 6” and wider
	US$ 780

	Cherry
	US$ 1,820


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2 – 5 February 2014.
TABLE 3: AVERAGE INDICATIVE BOOKING PRICE OF MALAYSIAN SAWNTIMBER IN OMAN
	Species 

(Air Dried)
	Average Indicative Price; Per Cubic Metres, C&F Port Muscat

	Red Meranti – 2” x 12” 
	US$825

	Red Meranti – 2” x 10”
	US$825 

	Red Meranti – 2” x 9”
	US$785 

	Red Meranti – 2” x 8”
	US$700

	Red Meranti – 2” x 6”
	US$650

	Red Meranti – 3” x 10”
	US$840 

	Red Meranti – 3” x 8”
	US$750

	Red Meranti – 3” x 6”
	US$680

	Red Wood (MLH) – 3” x 4” (10 ft and up)
	US$290

	Red Wood (MLH) – 2” x 3” (10 ft and up)
	US$250 

	Red Wood (MLH) – 2” x 4” (10 ft and up)
	Not popular/No offer


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2 - 5 February 2014
TABLE 4: AVERAGE INDICATIVE WHOLESALE PRICES OF SAWNTIMBER IN OMAN
	Species (Kiln-Dried)

	Prices in Omani Riyal (OMR)
(US$1= OMR 0.385)

	African species

Okoume – 2” x 6” and wider

Okoume – 2” x 8” and wider
	Not popular

	African Mahogany – 2” x 6” and wider
	8.5/cft (AD) /  9.0 (KD)

	Iroko – 2” x 6” and wider
	12.5/cft

	Dabema – 2” x 6” and wider
	9.0/cft

	European/ American Species

Whitewood – 2” x 6” and wider
	4.5/cft

	Beech – 2” x 6” and wider
	8.0/cft

	Ash
	9.5/cft (USA)

	Maple
	13.5/cft (USA)

	Malaysian Red Meranti

2” x 6”  

2” x 8”  

2” x 9”  

2” x 10”  

2” x 12”  

3” x  6”  / 8” / 10”
4” x 6” / 8”

	6.2/cft
6.6/cft
7.0/cft
7.5/cft
7.5/cft
9.2/cft
11.00/cft

	Malaysian Red Wood (MLH)

2” x 3”  

3” x 4”  


	110/tonne (10 & 12ft)/ 125 (20 ft) 

125/tonne (10 & 12ft)/ 135 (20 ft)


Note: The range of prices is wide and varies according to the composition of timber sizes & lengths and its quality, payment terms as well as the volume of each order placed. The timber is sold in bundles in the local market. Price surveyed on 2 – 5 February 2014.
PROSPECTS IN THE SHORT TERM

Oman with its steady pace of construction activities will continue to demand a good supply of sawn timber. The government have allocated and opened new residential areas to divert the over populated old towns such as Ruwi & Wadi Kabir. New developments of residential villas as well as commercial towers are concentrated near to Muscat International Airport. Large banks have opened nearer to Seeb town due to growing population in the area. 

It is observed that Malaysian Red Meranti is still the preferred choice for wood interior decoration over the African species. One importer opined that it is important for Malaysian companies to keep a steady supply of sawn timber as well as to control the quality of packing/strap. 
Another importer however cautioned that pricing factor is crucial as more contractors are exploring alternative species such as Red Pine and Beech which are considered a good option for door and doorframes besides other interiors furnishings. It is very important to maintain constant rapport with the local importers to receive repeat orders.
PLYWOOD

Import of plywood into Oman is mainly from China due to its cheap prices while some plywood is also imported from Malaysia, Indonesia and through UAE based traders. Market sources informed that although Malaysia produces good quality plywood, it has lost a large market share to China. Many construction companies utilized Chinese made plywood for concrete forming, fencing and wall structures whereby it is limited to only 3 – 4 times of usage. Malaysian plywood is preferred for some upscale projects as the usage capabilities are off 8 – 10 times more than the China-made plywood.    

Plywood sizes of 12 – 18 mm (MR DBB/CC) are being used mostly in construction while the thinner panels (3.6, 5.2 and 9mm) are often used as inside core of doors, furniture and cabinets as well as for villa wall panels.

“Korindo”, a well established brand from Indonesia, has maintained its top position due to its quality and reliability compared to Chinese and Malaysian plywood. One importer mentioned that many construction companies prefer to pay additional price of Korindo as the usability can last up to 15 times. Another reason for its popularity is due to the value for money in the long run. 
Besides the commercial plywood, China also supplies a huge quantity of decorative plywood, sizes 3’ x 7’ and 4’ x 8’ panels. Usually face veneer of Teak, Beech and also Keruing is the highest turnover among the local traders in Oman.
Table 5: AVERAGE INDICATIVE BOOKING PRICES OF PLYWOOD IN OMAN
	Thickness

(MR DBB/CC; Dimensions: 4’ x 8’)
	Price in USD per m3, C&F Oman* 

	
	China                           Malaysia           Indonesia

	3.6 mm
	420                                520                     

	5.2 mm (64 pieces)
	370                                490

	6.0 mm
	400                                490

	9.0 mm (37 pieces)
	330                                440

	12 mm  (28 pieces)
	330                                440                      620 (Korindo)

	18 mm (19 pieces)
	310                                410                       590 (Korindo)


#Break-bulk shipment. Price surveyed on 2 – 5 February 2014.
TABLE 6: AVERAGE LOCAL WHOLESALE PRICES OF COMMERCIAL PLYWOOD IN OMAN
	Thickness

(MR DBB/CC; Dimensions: 4’ x 8’)
	Price in Omani Riyal (OMR) per piece.

	
	China (Combi-core)   Malaysia           Indonesia

	3.6 mm
	2.4                                    2.7                         2.8

	5.2 mm
	3.4                                    3.7                         3.8

	6.0 mm
	3.5                                    3.7                         3.8

	9.0 mm 
	5.3                                    7.3                         7.4

	12 mm 
	6.8                                    9.5                        10.5 (Korindo)

	18 mm
	9.5                                   11.5                      12.5 (Korindo)


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014
TABLE 7: AVERAGE INDICATIVE BOOKING PRICES OF PHENOLIC FILM-FACED PLYWOOD IN OMAN
	Phenolic Film-Faced Plywood; 
4’ x 8’, thickness 18mm

(WBP, 13ply)
	Country of Origin
	Price in USD per m3, C&F Oman

	
	China
	430

	
	Indonesia
	600

	
	Turkey
	610

	
	Russia
	680


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2 – 5 February 2014
PROSPECTS IN SHORT TERM

Market sources informed that there is continued demand for plywood due to the aggressive joinery (furniture manufacturing) activities in Oman. Many of these factories are supplying finished products to their overseas clients around GCC. Indonesian and Chinese plywood remained the highest import due to strong demand in quality favouring Indonesian plywood, and Chinese for its cheaper price.

Malaysia is struggling to uplift the export receipt until plywood prices become more attractive to the local importers. On top of that, the availability of shipments/consignment should be more frequent. Many importers and end-users know of the poor quality of plywood from China, however they continued the purchases knowing that overall, the final manufacturing cost is much cheaper should they purchase from Malaysia.
Nevertheless, local importers are very optimistic on Malaysian plywood due to its good gluing properties and durable for many applications. They hoped that Malaysian companies will improve packaging and also offer good price.

MDF

Malaysian MDF brands are the best seller in Oman and the retail sales is far ahead of other Asian suppliers. Importers shared that boards measuring 4’ x 8’ in thicknesses of 3, 5.5, 6, 8, 9, 12, 15 and 17mm are the best sellers in retail demanded by end users.  
Malaysia, Thailand, China and Spain are the main suppliers of MDF to Oman. Importers mentioned that some MDF is also procured from Indonesia and Brazil. MDF is used for manufacturing of furniture, partitions and interior décor items. Large price difference between Malaysia and China earlier had resulted in more frequent container shipments from China. Importers are now looking forward to seek Malaysian MDF for supplying to end users in Muscat and elsewhere in Oman. 
It takes about 20-25 days for containerised shipment to reach Sultan Qaboos Port from the Far East while only 4-5 hours by truck from Dubai to reach Muscat. Importers interviewed mentioned that Malaysian MDF is preferred due to its good quality but complained previous price hikes had made it too expensive for the local market with some buyers opted to import Chinese MDF instead. Malaysian MDF arrived as containerised cargoes (in 20’ containers) to Oman while Chinese MDF is mostly shipped break-bulk. 

The bulk of Malaysian MDF imported is plain/ raw boards of 2.3, 3, 6, 9, 12, 15, 17 & 18mm with some 25 & 30mm panels. Plain MDF of 15 and 17mm is fast moving in the local market (used in making headboards for beds). Malaysian melamine laminated MDF (6 – 18mm) both single-side and double-side in artificial wood-grain finish of White Oak, Red Cherry, Golden Beech, African Mahogany are also brought into the country for manufacturing office & conference tables in office furnishing and hotel interior décor projects.  MDF is used for making table top and 12-18mm thickness boards are used for various applications. The manufacturers are targeting Gulf region, Yemen and Iraq to supply readymade wood products such as single beds, wardrobes, cabinets, home and office furniture.  
One large importer claimed that his company brings about 10-12 containers of MDF every month to Sultan Qaboos Port from Malaysia in various thicknesses. Low volumes of veneered Malaysian MDF (18mm with veneer of 0.3mm) overlaid single-side with African Mahogany, Teak, Oak and Beech is also imported. An importer mentioned that he earlier imported direct printed MDF from Malaysia but switched over to Chinese melamine laminated MDF due to the hikes in prices for Malaysian boards. Local wholesale for MDF is done with 2 – 3 months credit given to customers while retail is on cash basis. 

TABLE 8: AVERAGE INDICATIVE BOOKING PRICES OF MDF IN OMAN 

	  Country of Origin

Sizes 4” x 8” and 18mm thickness
	Prices per cubic metres, C&F Oman

	Malaysia
	US$ 250

	Thailand
	US$ 245

	China
	US$ 240

	Egypt
	US$ 230

	Brazil
	US$ 320


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014.

TABLE 9: AVERAGE INDICATIVE LOCAL WHOLESALE PRICES OF PLAIN MDF IN OMAN
	Plain MDF; 

4’ x 8’, thickness 18mm


	Country of Origin
	Price per sheet in Omani Riyal
(US$1= OMR0.385)

	
	China
	11.5

	
	Malaysia
	13.0

	
	Egypt
	12.0

	
	Turkey
	15.5


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014.

PROSPECTS IN SHORT TERM

MDF is in high demand due to major requirements from joinery workshops who consume them for making kitchen cabinets, drawers, wardrobes, cupboards and furniture parts. Importers are deeply concerned on the current offer prices for MDF and are cautiously waiting for stability before placing large orders with their suppliers so as to minimise the losses should the prices plunge in the near future. 

Malaysian MDF is well accepted by the market as with the current competitive prices has increased its appeal to joinery workshops which are looking for cheaper variants available in the market.  Importers are optimistic on increased demand for MDF from the local end users and traders.

PARTICLEBOARD

In Oman, particleboard is consumed by wood working factories using it as core for flush doors and also for making furniture such as partitions, door cores, wardrobe shelves and certain fixtures for interior decoration. 

Market sources informed that France, Spain and Germany are major exporters to Oman, while Chinese suppliers are able to supply large shipments due to preferential price difference compared with European manufacturers. Particleboard from European suppliers is available with high density and also fire retardant which is consumed by door manufacturers, restaurants and the hotel industry which accord high priority to safety and security.     

Tubular / hollow core chipboard of size: 3’ x 7’ and thickness 33mm & 38mm are popular in Oman. Chipboards imported from Germany are kept in stock by building material importers to cater to the requirement of local door manufacturers for application as door core. Plain particleboard of dimensions 4’ x 8’ and thickness of 12 & 18mm were not kept in stock by importers interviewed due to low demand. 
TABLE 10: AVERAGE INDICATIVE LOCAL WHOLESALE PRICES OF PARTICLEBOARD IN OMAN

	 Countries


	Thickness
	Price per sheet in Omani Riyal

(USD1 =OMR0.385)

	Italy (3660mm x 1830mm )
	33mm
	6.5

	Italy (3660mm x 1830mm)
	35mm
	6.9

	Italy (3660mm x 1830mm)
	38mm
	7.5

	Spain (2750mm x 1830mm)
	33mm
	7.4

	Spain (3660mm x 1830mm)
	38mm
	8.0

	France (3660mm x 1830mm)
	35mm
	7.5

	France (3660mm x 1830mm)
	38mm
	7.8


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014.

PROSPECTS IN THE SHORT TERM

Particleboard usage by factories manufacturing doors, furniture, packaging industry has increased as informed by importers in Oman. Carpentry units and joinery workshops are using European standards good quality materials; but Chinese suppliers have shipped in bulk quantities as importers realized the price difference. 

Hence, the demand for Malaysian particleboard will remain steady due to good reputation on account of durability and strength. Large retailers were satisfied with the sales of Malaysian particleboard in Muscat and mentioned that they are optimistic on sales in the near future.
BUILDERS, CARPENTRY AND JOINERY (BCJ)
Small volumes of BCJ products were exported by Malaysia to Oman until November 2013, which market sources stated are engineered and some panel doors for houses and villas.  End-users in Oman preferred solid panel doors and not laminated (finger-jointed) engineered doors which are difficult to sell in the local market. Some importers purchased clear finished Red Meranti solid panel doors for the high-end residential purposes. Plywood flush doors are often brought in from China and the UAE.

Doors and doorframes are produced by local joinery workshops in accordance with customised designs and local specifications. A large number of small carpentry workshops catered mainly to the requirements of private villas and low-rise buildings. 

Red Meranti, Beech, Mahogany & Teak are the main timber species used in manufacturing joineries. Major joinery workshops supplied wooden doors of 100 / 120cm (width) x 210cm (height) x 38 / 40mm as main door and 80 / 90cm x 210cm x 40mm as interior doors made of Red Meranti & Beech. 

Some joinery factories manufactured fire-rated doors, which are certified by fire certification service companies (based on British standards) approved by Department of Civil Defence of Oman. Fire-resistance doors are manufactured using solid / hollow core fire-rated chipboard (Dimensions: 3’ x 7’ & thickness 33mm & 38mm) imported from Germany or calcium silicate boards of thickness 6mm, 9mm & 12mm.

Small volumes of wooden doors are imported from UAE, Malaysia, Indonesia, Italy and China for villas, residential & commercial buildings and for refurbishment of existing buildings. Engineered wooden doors (80 / 90cm x 210cm x 38mm) with carvings made of Red Meranti imported from Malaysia & Indonesia. 

TABLE 11: RETAIL PRICE OF LOCALLY MADE WOOD PANEL DOORS IN OMAN
	Species
	

	 Skeleton

Size: 100cm x 210cm x 4cm


	Finish
	Retail Prices in OMR/ unit

US$1 = OMR0.385

	Red Pine
	African Mahogany 
	45.5

	
	Red Pine
	65.5

	Pine/Beech
	Beech 
	70.0

	Pine/Beech
	Red Oak
	75.5


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014.

TABLE 12: RETAIL PRICE OF LOCALLY MADE ENGINEERED DOORS IN OMAN
	Species
	

	 Skeleton

Size: 100cm x 210cm x 4cm


	Finish
	Retail Prices in OMR/ unit

US$1 = OMR0.385

	Red Pine
	African Mahogany 
	30.0

	
	Romanian Beech
	45.5

	Pine/Beech
	Red Oak 
	62.5

	
	Red Meranti
	60.0


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014.

FLOORING

Generally, wooden flooring market in Oman faces competition from the traditional marble/granite floors. Market sources claimed that the ratio of flooring in residential segment is 45% marble, 25% ceramic, 20% granite and only 10% for wooden flooring. Furthermore, bulk of the wooden flooring is from HDF, followed by small percentage of engineered and solid flooring.

Similar to other GCC countries, Oman has multi-segment for the flooring market. Most of the richer clients would purchase solid wooden flooring from Italian manufacturers, while the medium would look for cheaper options from Malaysia, Turkey and even Chinese products.
One importer mentioned that he imported laminated flooring from Turkey of 8mm thickness x1.2m length x60cm width priced US$ 12 per sqm while similar product from Malaysia is US$ 15 per sqm, targeted for his middle income clients. Popular trend for flooring includes Merbau, Mahogany, Maple, Teak and Wenge. 
Premium solid floors from Italy and Germany manufacturers are imported for palaces and top official offices as well as 5 star hotels in Oman. 
PROSPECTS IN THE SHORT TERM

The market share of wooden flooring is still smaller compared to other flooring such as marble & granite. However, younger Oman couples are changing the trend in which they are installing HDF floor inside their villas and apartments. 
This is when Malaysian companies should engage with a good distributor to sell our timber flooring. Due to good image of Malaysia, many importers claimed that Malaysia can well position to compete with European flooring companies (i.e. Italian / German). With the correct pricing, end users not only for private villas but also the office sector can be tapped easily.

Market sources mentioned about the stigma of Chinese made products which is low quality and does not make good return on investments (ROI) thus, one importer say Oman is reducing its importation of building material from China.

FURNITURE

The furniture market of Oman comprised mainly of home and office furniture, contract furniture for hotels, furnished apartments & commercial buildings, high-end furniture for palaces & villas and institutional furniture for schools & hospitals. Oman has a small established domestic furniture manufacturing industry that produces a wide range of furniture for bedroom, living, dining, office and kitchen as well as customised furniture for hotels, palaces & villas.

Common configuration of dining sets is 1 table + 6 chairs mainly for apartments, 1 table + 8 chairs for villas and small percentage of 1 table + 10 – 12 chairs. Buffet & hutch are generally purchased along with a dining table set, i.e., 1 table + 8 / 10 chairs. Oval, rectangular & round shape dining tables are kept on display by most furniture showrooms. 

Dining sets (1 table + 6 chairs) from China with Marble & Stone with steel frame are popular in Oman while demand for dining table with glass top is low. Chinese dining table set (1 table, 10 chairs including 2 armchairs, 1 buffet & hutch) made of panel products were displayed in showrooms. Chinese dining sets are mostly in classical designs with extensive wood carvings. 

Locally manufactured fabric upholstered sofa sets and those imported from China, UAE, Malaysia, Italy & Turkey are popular in Oman. Fabric/ PVC/ leather upholstered and wooden framed (stained to Mahogany / Cherry / brown) sofa with loose cushions are imported from Malaysia. Common configuration of sofa sets are 3+2+1+1 for homes and 3+1+1 for offices (fabric/ PVC/ leather upholstered) and the market prefers large-sized sofa sets. 
Bedroom sets from China (2 side tables, dressing table with mirror, 6-door wardrobe, 2-door wardrobe, chest of drawer, long bench, bed size: 200cm x 200cm, TV cabinet, 2 chairs & coffee table) were displayed in showrooms in Muscat. These bedroom sets are in Spanish designs finished in Mahogany wood-grain pattern / white lime paint, featured extensive woodcarving / moulded resin and large headboard. 

Meanwhile, Malaysian bedroom sets generally include 2 side tables, dressing table with mirror, 6-door wardrobe, chest of drawer & bed of size: 200cm x 180cm. Some costumers in Oman preferred to have full set that included long bench, TV cabinet, 2 chairs & coffee table and coat hanger in addition to the above mentioned pieces. However, most Malaysian bedroom sets are made using “Heveawood” while bedroom sets from China are mostly made using MDF. Dark-stained wood and colours such as beige and lemon Oak are the preferred finishes. 

Office furniture is imported mainly from China, Malaysia, Indonesia, Taiwan, Korea & Italy. Executive & office chairs, office tables & partitions (made using imported components from Malaysia) from UAE are also available in the local market. Standard tables in length of 160cm & 180cm with side table and matching pedestal drawers imported from Malaysia are among the best sellers. System office furniture from Malaysia and Italy (with glass partition) is mainly purchased by individual clients or interior décor contractors for offices. 

TABLE 12: RETAIL PRICES OF SOFA SETS IN OMAN
	Source
	Description
	Price in US$/ Unit

	Malaysia
	· Rubberwood sofa set in modern design, fabric upholstered in size configuration of 3+2+1+1 including the central glass table top.
	6,250


	China
	· Beechwood sofa set in modern design, fabric upholstered in size configuration of 3+2+1+1 including the central glass table top.
	4,500


	Egypt
	· Fabric upholstered sofa sets in modern transitional (design mixed with modern & classic) designs. Common configurations of sofa sets are 3+2+1+1, 3+2+2 & 3+1+1+1 for homes and 3+1+1 for offices (fabric/ PVC/ leather upholstered – beige, brown & black) with matching centre table & 1 side table.
	5,400


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014.

TABLE 13: RETAIL PRICES OF DINING TABLES IN OMAN 

	Source
	Description
	Price in US$/ Unit

	Malaysia
	· Eight-seater table in Rubberwood with chairs  
	4,800

	
	· Eight-seat in Rubberwood, eight chairs woven-covered
	5,200

	
	· Six-seat round table in Rubberwood, six chairs in metal
	4,700

	
	· Four-seat table in Rubberwood (top) and metal (legs), four chairs in metal
	4,500

	Turkey
	· Six-seat table and six chairs in Beech

· Eight-seat table in Beechwood, eight chairs woven-covered
	5,650
6,250

	China
	· Six-seat table in Melamine Wenge, six chairs covered with imitation-leather. Part of the tabletop is in glass.
	3,700


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014.

TABLE 14: RETAIL PRICES OF WARDROBES IN OMAN
	Source
	Description
	Price in US$/ Unit

	China
	· Three-door in MDF (150cm x 205cm x 60cm)
	2,750

	
	· Four-door in Melamine with Beech finish (250cm x 190cm x 65cm)
	3,000

	
	· Six-door in Red Melamine
	3,500

	
	· Four-door in Melamine (190cm x 210cm x 60cm)
	3.600

	
	· Five-door with four drawers in Melamine with Red Oak finish (275cm x 210cm x 65cm)
	3,700

	Malaysia
	· Four-door in Melamine (190cm x 190cm x 60cm)
	4,500

	
	· Four-door in Rubberwood (221cm x 201cm x 58cm)
	4,750

	
	· Six-door in Melamine (250cm x 200cm x 65cm)
	5,450

	Egypt
	· Three-door in Melamine (160cm x 210cm x 60cm)
	4,600

	
	· Four-door in Beech (225cm x 210cm x 55cm)
	5,700

	
	· Six-door in Red Oak (250cm x 200cm x 65cm)
	6,300


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014.

TABLE 15: RETAIL PRICES OF BEDROOM SETS IN OMAN
	Source
	Description
	Price in US$/ Unit

	China
	· Complete set comprising a 5’ bed, a four-door wardrobe (247cm x 208cm x 57cm) with mirrors in two of the doors, a chest of five drawers and two bedside tables. 

· All in Melamine.


	3,200

4,000

	Malaysia
	· Bedroom sets made in a combination of panel products included bed: 180cm x 210cm, 2 side tables, dressing table with mirror (5/6- door wardrobe.

· Similar set with bed size: 155cm x 205cm, 2 side tables, dressing table with mirror and 6 door wardrobe. 

· Bed of size: 120cm x 200cm 
	5,200
6,000

2,250


Note: The range of prices is wide and varies according to the payment terms as well as the volume of each order placed. Price surveyed on 2-5 February 2014.

PROSPECTS IN THE SHORT TERM

Home furniture from China is popular amongst Oman nationals as the prices are much lower for sofa sets, bedroom and dining table sets. Furniture from Italy, Turkey and France is available in a few retail stores which are considered expensive, meant for high-end market.

Malaysian furniture was visible in some up-market retail outlets in Muscat which included the living and office furniture. Malaysian furniture is admired for its high quality, durability and value for money. Retailers mentioned that Chinese furniture is favoured by their customers due to their much lower prices, attractive designs and colour combinations with alternative usage of raw materials which appealed to youngsters/ newly married couples due to their lower purchasing capacity.

Malaysian suppliers should offer the option of more designs per container shipment to their buyers to ward off competition from other suppliers based in South East Asia. Demand for Malaysian furniture will continue to remain strong from luxury villas and freehold apartment owners in Muscat.
CONCLUSION

The construction outlook of Oman remains steady and ongoing. It will require regular supply of timber raw materials and timber based products to complement the construction sector in Oman. The Vision 2020 of Oman will require Malaysian timber products in large quantities over the years. However, Malaysian sawntimber suppliers should be aware of the presence of African timber species which pose a major threat to Meranti sawntimber exports. 

Various construction projects which include new budget hotels, 3–4 star hotels, residential and commercial buildings will require sawntimber, plywood, MDF and other panel products for interior works. Housing facilities undertaken by government as well as private sector/ individuals, industrial townships & ports such as Salalah and Sohar are being developed. 

Malaysian companies could assist the wood working factories and joinery workshops by supplying timber raw materials, panel and semi-finished products used in producing doors and doorframes, kitchen cabinets, drawers, wardrobes, cupboards and other residential and interior decoration products.

In conclusion, the import of Malaysian timber products such as sawntimber, plywood, MDF, particleboard, mouldings, BCJ and furniture would continue to meet the requirement of small carpentry units, wood working joinery workshops, factories producing timber based products and importers in Oman.
.
APPENDIX

COMPANIES INTERVIEWED DURING MARKET VISIT TO OMAN (2 – 5 FEBRUARY 2014)

	1.
	Bahwan Building materials L.L.C

P.O Box 169, Post Code 113

Muscat - Oman

Tel: +968 24810983 Extn:215

Fax: +968 24815755

Mobile: +968 99462932 / +96899216569

Email: bahwanbm@omantel.net.om / 

Contact: Mr. Gopakumar C. B. (Assistant General Manager)

Contact: Mr. Ramesh Babu (Commercial Manager)

Interests: Import sawntimber & plywood 

Location: Wadi Kabir

	2.
	Al Azaiba Furniture Factory and Interior Decoration L.L.C

P.O. Box 951, Post Code 111, Seeb Airport

Muscat - Oman

Tel: +968 24590112/24590575

Fax: +968 24502204

Contact: Mr. Ravi Naik (Purchase Manager)

Mob: +96899417385

Email: azaibaww@omantel.net.om 

Interests: manufacturer of furniture & interior décor products

Location: Azaiba Heights Street, near Galfar

	3.
	Services & Trade Company Furniture Makers Co. LLC

P.O. Box 823, Post Code 112, Ruwi
Muscat - Oman

Tel: +968 24811455

Fax: +968 24816915

Email: praveen@stcgroups.com 

Contact: Mr. Praveen Nair (Senior Supply Chain Manager) 

Interests: interior décor turnkey contractor – imports sawntimber, plywood & MDF 

Location: Wadi Kabir, Behind Bank Muscat

	4.
	Zubair Furnishing

P.O. Box 2107, Post Code 111

Muscat - Oman

Tel: +968 24590134

Fax: +968 24591782

Email: zfurnish@omantel.net.om
Contact: Mr. Antony (Senior Commercial Manager)

Interests: interior décor turnkey contractor specialised in hospitality industry – Import sawntimber, MDF, wooden floorings & wooden doors  

Location: Ghala, Al Omran Street, Bldg. No. 95, Complex 266

	5.
	Carillion Alawi LLC

P.O. Box 1436, Post Code 112, Ruwi

Muscat - Oman

Tel: +96824616111, (Direct) +96824616118

Contact: Mr. T. Venugopal (Supply Chain Manager)

Mobile: +96892863631

Email: tvenugopal@carillionalawi.com
Interest: Joinery, doors, interior fit outs, MDF, flooring, glulam

Import: sawntimber, MDF, wooden doors, wooden flooring

Location: Ghala Industrial Area

	6.
	Danube – Oman Branch

P.O. 278, Post Code 110

Muscat - Oman

Tel: +96824455112

Fax: +96824456202

Email: samson.joseph@aldanube.com
Website: www.aldanube.com
Contact: Mr. Samson Joseph (Country Head)

Interests: Dealer for sawntimber, plywood, MDF, wooden doors & wooden floorings

(Note: Central Purchasing through Headquarters in Dubai, UAE)

Location: Wadi Kabir 

	7.
	Ramesh Khimji Group

P.O. Box 2453 Ruwi, Post Code 112
Muscat - Oman

Tel: +96824502111

Fax: +96824503111

Contact: Mr. Ravi K. Toprani (General Manager)

Mob: +96899330784

Email: rnk@rkhimjigroup.com
Website: www.rkhimjigroup.com 

Interest: sawntimber, plywood, MDF

	8.
	Al Ansari Trading Enterprise LLC

P.O. Box 1832, Ruwi, Post Code 112
Muscat - Sultanate of Oman

Tel: +96824590100

Fax: +96824502670

Contact: C. A. Sajan Jose (General Manager)

Mob: +96896019973

Email: j.sajan@alansarioman.com
Website: www.alansarioman.com
Interest: sawntimber, plywood, MDF

	9.
	Reema Building Materials LLC

P.O. Box 1105, Post Code 114, Jibroo
Muscat - Oman

Tel: +96824452502

Fax: +96824452428

Contact: Mr. Kadar Baig (Operations Manager)

Mob: +96892228473

Email: kadar@reemaoman.com
Website: www. reemaoman.com

Interest: sawntimber, plywood, MDF

	12.
	Al Wadi Al Kabir Carpentry LLC

P. O. Box 445, Post Code 117, Wadi Kabir

Muscat - Oman

Tel: +96824812856 / +96824813345

Fax: +96824817320

Email: awakcllc@omantel.net.om
Contact: Mr. Pramod Arya (Factory Manager)

Contact: Mr. Anish Kumar (Production Manager)

Interest: sawntimber, plywood, MDF for joinery product manufacture; e.g., doors.

	13.
	Nagori LLC

Mobelah Snaya Main Road Between No. 7 & No. 8

P.O. Box 1273, Post Code 121, Seeb

Muscat - Oman

Email: habibna3gori@yahoo.com / nagorillc@yahoo.com
Contact: Mr. Habib Nagori (Managing Director)

Mob: +96899843011 / +96894111657 / +96894111681

Interest: sawntimber, plywood, MDF

	14.
	Arab Merchants Co. LLC

P.O. Box 3228, Ruwi, Post Code 112
Muscat - Oman

Tel: +96824591871 / +96824591521

Fax: +96824594262 / +96824592370

Email: info@arab-merchants.com
Website: www.arab-merchants.com
Contact: Mr. Rajindra (Marketing Manager)

Mob: +96899335101

Interest: sawntimber, plywood, MDF

	15.
	Oman Gate LLC

P.O. Box 1540, Post Code 133,

Mobella, Sanaya

Muscat - Oman

Tel: +96824458733

Fax: +96824458734

Email: aliomangate@yahoo.com
Contact: Mr. Ali Shamlan (Building Materials)

Mob: +96898282860

Interest: sawntimber, plywood, MDF

	16.
	Al Watanyiah United Engineering & Contracting Co. LLC

P.O. Box 2053, Post Code 111, Central Post Office
Muscat - Oman

Tel: +96824502581 / +96824502582 / +96824502583

Fax: +96824502532

Email: viji@alwataniah.om
Website: www.alwatanyiah.om
Contact: Mr. Viji Thaliath (Sr. Purchase Officer)

Interest: sawntimber, plywood, MDF

	19.
	Faham International Wood Industries

P.O. Box 115, Post Code 102, Al Qurm, Ghubra North
Muscat - Oman

Tel: +96824498818 +96824498825

Email: abuleila1@hotmail.com
Website: www.faham-international.com
Contact: Mr. Gareth Isaac (Marketing Manager)

Note: Central purchasing in Dubai

Interest: sawntimber, plywood, MDF, Wood Plastic Composite (WPC)

	20.
	Total Solutions Building Material Trading LLC

P.O. Box 1111 Post Code 320, Barka
Muscat - Oman

Tel: +96824451863

Fax: +96824460748

Contact: Mr. Wadood (Manager)

Mob: +96895477625

Email: nasirmohd517@gmail.com
Note: Central purchasing in Dubai (Contact Mr. Faiz in Dubai – Tel: +97142622213)

Interest: sawntimber, plywood, MDF

	21.
	MODEC Building Materials Trading LLC

P.O. Box 550, Post Code 177, Wadi Kabir
Muscat - Oman

Tel:+96824503656

Fax: +96824505031

Email: infooman@modec.ae
Website: www.modec.ae
Contact: Mr. Bilal

Mob: +96897683885

Note: Central purchasing in Dubai (Contact Mr. Nawaz (Managing Director) in Dubai – Tel: +97143395447)

Interest: sawntimber, plywood, MDF, wooden flooring

	22.
	Gulf Castle General Trading LLC

P.O. Box 534, Post Code 115

Muscat - Oman

Tel: +96824460322

Fax: +96824460323

Email: gulfab@omantel.net.om
Contact: Mr. Abecob

Mob: +96896676826 / +96897630338

Note: Central purchasing in Sharjah – UAE (Contact Mr. Ramir (Managing Director) in Dubai – Tel: +97165310030)

Interest: sawntimber, plywood, MDF

	23.
	Al Shaali Furniture Est.

P.O. Box 858, Seeb, Post Code 111

Muscat - Oman

Tel: +968 24478746

Fax: +968 24478703

Email: shaali@omantel.net.om
Contact: Mr. Mohammed (Branch Manager)

Interests: furniture Importer 

Location: Al Khuwair

	24.
	Pan Home Furnishings

P.O. Box: 838, Post Code 114, Zakher Mall
Muscat – Oman

Tel: +968 24488355

Fax: +968 24488014

Email: pan.muscat@panemirates.ae
Website: www.panemirates.com

Contact: Mr. Abdul Qader (Manager)

Interests: home furniture

Location: Al Khuwair

	25.
	Fantastic World Furniture

P.O. Box 378 Ruwi, Post Code 112

Muscat - Oman

Tel: +968 24601199

Fax: +968 24693800

Email: fantfurn@omantel.net.om
Contact: Mr. Syed Essa (Marketing Executive)

Interests: import Office & home furniture

Location: Al Khuwair

	26.
	Teejan Furnishing L.L.C.

P.O. Box 1202, Ruwi, Post Code 112

Muscat - Oman

Tel: +968 24835825

Fax: +968 24837940

Mobile: +968 99782739

Email: teejanf@omantel.net.om
Contact: Mr. Shafeer (Marketing Executive)

Interests: import office & home furniture

Location: Al Khuwair


USEFUL CONTACTS

1)
Embassy of Malaysia

Villa No. 1611, Way No. 3019, Shati Al-Qurum
P.O. Box 3939, Post Code 112, Ruwi
Muscat - Oman

Tel: +968 24698643 & +968 24607130

Fax: +968 24605031

E-mail: mwmuscat@omantel.net.om
2)
Oman Chamber of Commerce & Industry

P.O. Box 1400, Post Code 112, Ruwi
Muscat - Oman

Tel: +968 24763721 / 24763750

Fax: +968 24763866 / 24784227

E-mail: majid@chamberoman.com / moosa@chamberoman.com
Website: www.chamberoman.com 
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